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LIMITED OFFICIAL USE 

PAGE 01 STATE 028599 
ORIGIN EUR- 12 

INFO OCT-01 NEA-10 10-13 ISO-OO AGRE-00 CEA-01 CIAE-00 
COME-OO DODE-OO EB-08 FRB-03 H-01 INR-07 INT-05 
L-03 LAB-04 NSAE-00 PA-01 CTME-00 AID-05 SS-15 
STR-07 ITC-OI TRSE-00 PRS-01 SP-02 SOE-02 OMB-Ol 
DOE-11 NSCE-00 SSO-OO USIE-00 INRE-00 /114R 

DRAFTED BY EUR/RPE: EACASEY : WRF 

APPROVED BY EUR/RPE: AALBRECHT 

EB : WB ARRACLOUGH 

USDA:RSHROETER 

STR:BSEASTRUM 

E:EJOHNSTON 

017333 030034Z/65 

O R 022334Z PEB 78 

FM SECSTATE WASHDC 

TO AMEMBASSY BRUSSELS IMMEDIATE 

AMEMBASSY BONN IMMEDIATE 

AMEMBASSY COPENHAGEN IMMEDIATE 

AMEMBASSY DUBLIN IMMEDIATE 

AMEMBASSY LONDON IMMEDIATE 

AMEMBASSY LUXEMBOURG IMMEDIATE 

INFO USMISSION GENEVA 

AMEMBASSY PARIS 

AMEMBASSY TEL AVIV 

AMEMBASSY ALGIERS 

AMEMBASSY RABAT 

AMEMBASSY TUNIS 

AMEMBASSY CAIRO 

AMEMBASSY AMMAN 

AMEMBASSY BEIRUT 

AMEMBASSY ANKARA 
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PAGE 02 STATE 028599 

USEEC 

E.O. 11652: N/A 

TAGS: ETRD, EAGR 
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SUBJECT: INCREASED EC PREFERENCES FOR CITRUS 
REFS: A) BRUSSELS 1940; B) STATE 25799; (QBRUSS-ELS1691 

1 . DEPARTMENT APPRECIATES ADDITIONAL ARGUMENTATION AND 
CLARIFICATION PROVIDED REFTEL (A). WE SEE NO DISAGREEMENT 
OVER BASIC POINT, WHICH IS THAT A NET INCREASE IN EC PRE- 
FERENCES ON CITRUS ALONG THE LINES PROPOSED BY THE COMMIS- 
SION WOULD SUBSTANTIALLY INCREASE THE COMPETITIVE 
DISADVANTAGE OF US CITRUS EXPORTERS IN THE EC AND WOULD 
THEREFORE BE UNACCEPTABLE. UE ARE ALSO SENSITIVE TO 
POLITICAL VALUE OF AVOIDING A HEAD-ON ATTACK ON THE PROPOSAL 
WHICH WOULD PERMIT THOSE IN THE COMMUNITY OPPOSED TO THE 
MEASURE TO PLACE FULL BLAME ON THE US FOR ITS FAILURE TO BE 
APPROVED. 

2. WE DO NOT WISH AT THIS TIME TO RAISE DIRECTLY THE ISSUE 
OF VIOLATION OF 24:6 CONCESSION, SINCE PENDING 301 CASE 
CHALLENGES ENTIRE PREFERENCE SYSTEM. WE DO NOT WANT TO 
INDICATETHEREFORE, ACCEPTANCE OF THE PREFERENCE LEVEL 
EXISTING AT TIME OF 24:6 NEGOTIATION. 

3. IN CARRYING OUT INSTRUCTION REF B, POSTS SHOULD REFORM- 
ULATE STATEMENT OF US OPPOSITION TO SAY THAT US GOVERNMENT 
OBJECTS TO ANY ACTION ON CITRUS WHICH WOULD PUT US CITRUS 
EXPORTERS AT A FURTHER COMPETITIVE DISADVANTAGE IN THE EC 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 STATE 028599 

MARKET. POSTS SHOULD ALSO STRESS THAT EC ACTION AFFECTING 
US COMPETITIVE POSITION WOULD PROVOKE VEHEMENT OUTBURST 
FROM POWERFUL US CITRUS INDUSTRY AND ITS CONGRESSIONAL 
SUPPORTERS, WHO WILL ARGUE BOTH THAT PREFERENCE SYSTEM IS 
ILLEGAL, AND THAT IN ANY CASE UNILATERAL ACTION WHICH 
IMPAIRED CONCESSIONS GRANTED IN 24:6 DAMAGES EC CREDIBILITY 
AS NEGOTIATING PARTNER. SUCH A REACTION COULD HAVE VERY 
SERIOUS EFFECT ON CONDUCT OF MTN. VANCE 
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INFO OCT-01 EA-02 ISO-OO /006 R 

66011 

DRAFTED BY STR:ELAPP/ATN 
APPROVED BY STR:ELAPP 

043264 040306Z/64 

O 040301Z FEB 78 

FM SECSTATE WASHDC 

TO AMEMBASSY CANBERRA IMMEDIATE 
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PASS AMB ALAN WM. WOLFF 

FOL RPT STATE 028599 ACTION BRUSSELS BONN COPENHAGEN DUBLIN 
LONDON LUXEMBOURG INFO GENEVA PARIS TEL AVIV ALGIERS RABAT 
TUNIS CAIRO AMMAN BEIRUT ANKARA 2 FEB 78 QUOTE 
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E.O. 11652: N/A 

TAGS: ETRD, EAGR 

SUBJECT: INCREASED EC PREFERENCES FOR CITRUS 
REFS: A) BRUSSELS 1940; B) STATE 25799; (QBRUSS-ELS1691 

1 . DEPARTMENT APPRECIATES ADDITIONAL ARGUMENTATION AND 
CLARIFICATION PROVIDED REFTEL (A). WE SEE NO DISAGREEMENT 
OVER BASIC POINT, WHICH IS THAT A NET INCREASE IN EC PRE- 
FERENCES ON CITRUS ALONG THE LINES PROPOSED BY THE COMMIS- 
LIMITED OFFICIAL USE 
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SION WOULD SUBSTANTIALLY INCREASE THE COMPETITIVE 
DISADVANTAGE OF US CITRUS EXPORTERS IN THE EC AND WOULD 
THEREFORE BE UNACCEPTABLE. UE ARE ALSO SENSITIVE TO 
POLITICAL VALUE OF AVOIDING A HEAD-ON ATTACK ON THE PROPOSAL 
WHICH WOULD PERMIT THOSE IN THE COMMUNITY OPPOSED TO THE 
MEASURE TO PLACE FULL BLAME ON THE US FOR ITS FAILURE TO BE 
APPROVED. 

2. WE DO NOT WISH AT THIS TIME TO RAISE DIRECTLY THE ISSUE 
OF VIOLATION OF 24:6 CONCESSION, SINCE PENDING 301 CASE 
CHALLENGES ENTIRE PREFERENCE SYSTEM. WE DO NOT WANT TO 
INDICATETHEREFORE, ACCEPTANCE OF THE PREFERENCE LEVEL 
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EXISTING AT TIME OF 24:6 NEGOTIATION. 

3. IN CARRYING OUT INSTRUCTION REF B, POSTS SHOULD REFORM- 
ULATE STATEMENT OF US OPPOSITION TO SAY THAT US GOVERNMENT 
OBIECTS TO ANY ACTION ON CITRUS WHICH WOULD PUT US CITRUS 
EXPORTERS AT A FURTHER COMPETITIVE DISADVANTAGE IN THE EC 
MARKET. POSTS SHOULD ALSO STRESS THAT EC ACTION AFFECTING 
US COMPETITIVE POSITION WOULD PROVOKE VEHEMENT OUTBURST 
FROM POWERFUL US CITRUS INDUSTRY AND ITS CONGRESSIONAL 
SUPPORTERS, WHO WILL ARGUE BOTH THAT PREFERENCE SYSTEM IS 
ILLEGAL, AND THAT IN ANY CASE UNILATERAL ACTION WHICH 
IMPAIRED CONCESSIONS GRANTED IN 24:6 DAMAGES EC CREDIBILITY 
AS NEGOTIATING PARTNER. SUCH A REACTION COULD HAVE VERY 
SERIOUS EFFECT ON CONDUCT OF MTN. VANCE 

UNQUOTE VANCE 
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*** Current Handling Restrictions *** n/a 

*** Current Classification *** LIMITED OFFICIAL USE 
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Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: CITRUS FRUITS, REGIONAL ORGANIZATIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 02 feb 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
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Disposition Event: 
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Disposition Remarks: 

Document Number: 1978STATE028599 

Document Source: CORE 

Document Unique ID: 00 

Drafter: EACASEY:WRF 

Enclosure: n/a 

Executive Order: n/a 

Errors: n/a 

Expiration: 
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Handling Restrictions: n/a 
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ISecure: 1 

Legacy Key: linkl 978/newtext/tl 978021 15/aaaafprh. tel 

Line Count: 191 
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Office: ORIGIN EUR 
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Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 
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Previous Handling Restrictions: n/a 
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Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 
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